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CPUC, Energy Division 

505 Van Ness Avenue 

San Francisco, CA  94102 

Attn: Tariff Files, Room 4005 

 

Re:  The Association of Bay Area Governments, on behalf of the San Francisco Bay Area 

Regional Energy Network, Energy Efficiency Annual Budget Advice Letter Compliance 

Filing for Program Year 2020  

 

On September 3, 2019, the Association of Bay Area Governments (ABAG), on behalf of the San 

Francisco Bay Area Regional Energy Network (BayREN), timely filed the BayREN 2020 Annual 

Energy Efficiency Program and Portfolio Budget Request (Advice Letter 12-E).  Thereafter on 

September 23, 2019, The Public Advocates Office (Cal Advocates) filed a Protest to all Program 

Administrators’ Annual Budget Requests.   BayREN responded to Cal Advocates’ Protest.  On 

December 19, 2019 BayREN’s Advice Letter was conditionally approved.  As directed by the 

Energy Division, BayREN submits herein this compliance filing (Advice Letter 13-E) to address Cal 

Advocates’ argument in the Protest that BayREN offers rebates in excess of measure costs, which 

is prohibited by CPUC policy.1 Specifically, Cal Advocates “highlights five measures in BayREN’s 

Single Family program and argues that BayREN’s Single Family residential program forecast is 

flawed because it relies on five rebates that exceed BayREN’s forecast of the measure costs.”2    

BayREN has never purposefully paid a participant an incentive that was greater than the 

measure cost(s). However, according to Commission guidance, some measures (i.e. Early 

Retirement (ER) measures (now Accelerated Replacement (AR)) use the Gross Measure Cost for 

the MeasCost1stBaseline, while other measures (i.e. Normal Replacement (NR) and Add-On 

Equipment (AOE)) use the Incremental Measure Cost. The Incremental Measure Cost does not 

include the time and material cost for installation, and as a result does not reflect the true cost 

of the measure to the customer. This results in certain forecasted claims where the incremental 

measure cost appears lower than the incentive amount, but in fact is not.  

BayREN will address the issue raised by Cal Advocates by ensuring:

                                              

1 The Public Advocates Office Protest of Energy Efficiency Annual Budget Advice Letters for Program Year 

2020 (September 23, 2019) (herein “the Protest”), at page 45.  
2 Disposition Letter Approving San Francisco Bay Area Regional Energy Network’s (BayREN) Annual Budget 

Advice letter (ABAL) 12-E, at page 5; citing the Protest at page 46.   
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1. All claims submitted for program year (PY) 2020 that had a measure cost which is less 

than the incentive amount forecasted will be updated with actual market rate measure 

costs provided by the installing contractor which includes the time and material costs 

that are charged to the customer. Hence, no claim will have a reported incentive greater 

than the reported measure cost.  

2. All submitted applications for eligible measures will include (in addition to a copy of the 

customer invoice) the Measure Cost to Customer (itemized cost of measure for 

equipment and installation). This is intended to streamline reporting of actual market 

measure costs as compared to incremental measure costs and allow BayREN to update 

claims where the incremental measure cost is reported as less than the incentive amount . 

For future Implementation Plans (IP) and Annual Budget Advice Letters (ABAL), BayREN will 

estimate the market rate measures costs based on the prior year’s data and ensure the 

forecasted measure costs are equal to or greater than the forecasted incentives.  

   Respectfully submitted, 

 

 

   Jennifer K. Berg 

   Association of Bay Area Governments 

   375 Beale Street, 7th Floor 

   San Francisco, CA 94105 

   Phone: 415-820-7947 

   E-mail: jberg@bayareametro.gov 

 

Cc:  Alison LaBonte, Energy Division 

 Peter Franzese, Energy Division 

 Nils Strindberg, Energy Division  

 Service List R.13-11-005 


